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Independent Auditor’s Report 

 
 
 
To the Board of Directors of 
 DC Youth Orchestra Program 
 

We have audited the accompanying financial statements of DC Youth Orchestra 
Program, which comprise the statement of financial position as of August 31, 2015, and the 
related statements of activities and cash flows for the year then ended, and the related notes to 
the financial statements.  The August 31, 2014, financial statements were audited by other 
auditors whose report dated February 18, 2015, expressed an unqualified opinion on those 
statements. 

 
Management’s Responsibility for the Financial Statements 

 
Management is responsible for the preparation and fair presentation of these financial 

statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 

 
Our responsibility is to express an opinion on these financial statements based on our 

audit.  We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement.  

 
An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

 
We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material 

respects, the financial position of DC Youth Orchestra Program as of August 31, 2015, and the 
changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
 
 
 
 
Washington, D.C. 
January 14, 2016 
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DC YOUTH ORCHESTRA PROGRAM
STATEMENTS OF FINANCIAL POSITION

August 31, 2015 and 2014
_________

2015 2014

Current Assets
Cash and cash equivalents 278,011$    240,905$    
Contributions receivable 70,000        28,633        
Accounts receivable, net allowance 960             3,701          
Prepaid expenses 600             1,127          
Investments 50,074        48,787        

Total Current Assets 399,645      323,153      

Property and Equipment
Office equipment 110,712      110,712      
Musical instruments 130,015      123,669      
Accumulated depreciation (215,548)    (204,436)     

Net Property and Equipment 25,179        29,945        

  Total Assets 424,824$    353,098$    

Current Liabilities
Accounts payable and accrued expenses 19,886$      14,591$      
Deferred revenue 47,022        59,349        

  Total Current Liabilities 66,908        73,940        

Net Assets
Unrestricted 302,916      244,833      
Temporarily restricted 55,000        34,325        

  Total Net Assets 357,916      279,158      

  Total Liabilities and Net Assets 424,824$    353,098$    

ASSETS

LIABILITIES AND NET ASSETS

The accompanying notes are an integral 
part of the financial statements
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DC YOUTH ORCHESTRA PROGRAM
STATEMENTS OF ACTIVITIES

For the years ended August 31, 2015 and 2014
_________

2015 2014

Revenue and support
Contributions 524,711$     328,127$     
Student fees 338,733       286,085       
Contract revenue 50,000         50,000         
International tour contributions and fees --             97,358         
Investment income 2,365           9,090           
Other income 25,737         2,157           
Net assets released from restrictions 34,325         --             

Total Unrestricted Revenue 975,871       772,817       

Expenses
Program service expenses

Education and training 692,800       603,059       
Tuition assistance 61,507         31,926         
International concerts and tours --             82,584         

Total Program Service Expenses 754,307       717,569       

Supporting service expenses
Fundraising 43,382         4,485           
Management and general 120,099       105,572       

Total Expenses 917,788       827,626       

Change in Unrestricted Net Assets 58,083         (54,809)        

Change in Temporarily Restricted Net Assets

Contributions 55,000         34,325         

Net assets released from restrictions (34,325)        --             

Change in Temporarily Restricted Net Assets 20,675         34,325         

Change in net assets 78,758         (20,484)        

Net Assets - beginning of year 279,158       299,642       

Net Assets - end of year 357,916$     279,158$     

The accompanying notes are an integral 
part of the financial statements
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DC YOUTH ORCHESTRA PROGRAM
STATEMENTS OF CASH FLOWS

For the years ended August 31, 2015 and 2014
_________

2015 2014
Cash Flows from Operating Activities

Change in net assets 78,758$        (20,484)$      

Adjustments to reconcile change in net assets to
net cash provided by/(used in) operating activities

Depreciation expense 11,112          11,112         
Unrealized and realized gain on investments (1,576)          (9,040)          
Noncash contributions of musical instruments (4,850)          (7,500)          
Noncash contributions of securities (11,311)        -               

Changes in assets and liabilities
Contributions receivable (41,367)        3,677           
Accounts receivable 2,741            (3,701)          
Prepaid expenses 527               3,958           
Accounts payable and accrued expenses 5,295            4,506           
Deferred revenue (12,327)        7,022           

Net Cash Provided by/(Used in) Operating Activities 27,002          (10,450)        

Cash Flows Provided by Investing Activities
Purchases of equipment (1,496)          -               
Proceeds from sales of investments 11,600          -               

Net Cash Provided by Operating Activities 10,104          -               

Net Increase/(Decrease) in Cash and Cash Equivalents 37,106          (10,450)        

Cash and Cash Equivalents, Beginning of Year 240,905        251,355       

Cash and Cash Equivalents, End of Year 278,011$      240,905$     

The accompanying notes are an integral 
part of the financial statements
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DC YOUTH ORCHESTRA PROGRAM 
Notes to Financial Statements 

For the Years Ended August 31, 2015 and 2014 
_________ 

Continued 
-6- 

 
1. ORGANIZATION 

 
DC Youth Orchestra Program (DCYOP), is a nonprofit corporation organized 

under the laws of the District of Columbia and Section 501(c)(3) of the Internal Revenue 
Code.  The mission of DCYOP is “music for young people; achievement for life.”  Its 
goals are to provide affordable, accessible, quality music instruction and performance 
opportunities for young people in the D.C. area, to develop a Youth Orchestra capable of 
competing successfully at the national and international levels, and to instill in its 
students the discipline and focus necessary to succeed academically, as well as musically. 

 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 Basis of Presentation 

  
DCYOP’s financial statements are presented on the accrual basis of accounting in 

accordance with accounting principles generally accepted in the United States of 
America. 

 
Use of Estimates 

 
The preparation of financial statements in conformity with generally accepted 

accounting principles requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenue and 
expenses during the reporting period.  Actual results could differ from those estimates. 
 
Cash and Cash Equivalents 

 
Cash and cash equivalents consist of funds in checking accounts and money 

market accounts.  The Federal Deposit Insurance Corporation (FDIC) insures these 
accounts up to $250,000 per depositor.  At August 31, 2015 and 2014, DCYOP’s cash 
balances were fully covered by the FDIC. 

 
 
 
 
 
 
 
 



DC YOUTH ORCHESTRA PROGRAM 
Notes to Financial Statements 

For the Years Ended August 31, 2015 and 2014 
_________ 

Continued 
-7- 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Accounts Receivable 
 
Accounts receivable represent student fees and equipment rental fees billed to 

DCYOP’s participants.  For the year ended August 31, 2015, DCYOP changed their 
methodology related to uncollectible accounts receivable by determining an allowance for 
doubtful accounts based on management’s estimate instead of using the direct write-off 
method used for the year ended August 31, 2014. As of August 31, 2015, the allowance 
for doubtful accounts was $18,246.  This change in accounting policy will be applied 
prospectively.   

 
Property and Equipment 

 
Acquisitions of property and equipment are recorded at cost. Depreciation is 

recorded over the estimated useful lives of three to seven years using the straight-line 
method.  It is DCYOP’s policy to capitalize property and equipment over $500. 
Expenditures for major repairs and improvements are capitalized and expenditures for 
minor repairs and maintenance costs are expensed as incurred in line with the 
capitalization policy.  Donated musical instruments are recorded at fair market value. 

 
 Classification of Net Assets 
 
  DCYOP’s net assets are reported as follows: 
 

    Unrestricted net assets include revenue and contributions received 
without donor-imposed restrictions.  These net assets are available for 
the operations of the organization. 
 

 Temporarily restricted net assets represent amounts that are specifically 
restricted by donors for various purposes or for use in future time 
periods.  When the donor restrictions are met, the temporarily restricted 
net assets are reclassified to unrestricted net assets and reported in the 
statement of activities as net assets released from restrictions.  
Temporarily restricted contributions whose restrictions are met within 
the same fiscal year are reported as unrestricted.  

 
 
 
 
 



DC YOUTH ORCHESTRA PROGRAM 
Notes to Financial Statements 

For the Years Ended August 31, 2015 and 2014 
_________ 

Continued 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
  
 Revenue Recognition 
 

 Grants and contributions are recorded as revenue and support when received or 
pledged, whichever occurs first.  DCYOP reports gifts of cash and other assets as 
temporarily restricted support if they are received with donor stipulations that limit the 
use of the donated assets to one of DCYOP’s programs or to future periods.  When a 
donor restriction is met, that is, when a purpose restriction is accomplished or a time 
restriction expires, temporarily restricted net assets are reclassified to unrestricted net 
assets and reported in the accompanying statement of activities as net assets released 
from restrictions.  Support that is restricted by the donor is reported as an increase in 
unrestricted net assets if the restriction expires in the reporting period in which the 
support is recognized.  Revenue recognized on grants and contributions that have been 
earned or committed to DCYOP, but have not been received, is reflected as grants 
receivable in the accompanying statement of financial position. 

 
 Unconditional promises to give that are expected to be collected within one year 
are recorded at their net realizable value.  Unconditional promises to give that are 
expected to be collected in future years are recorded at the present value of their 
estimated future cash flows.  The discounts on those amounts are computed using risk-
free interest rates appropriate for the expected term of the promise to give.  Amortization 
of the discount is included in grants revenue in the accompanying statement of activities.  
 
 Student fee revenues consist of all fee revenues earned related to student 
participation in DCYOP programs.  DCYOP recognizes unrestricted revenues from 
student fees within the fiscal year in which the programs are predominantly conducted. 
Tuition assistance is for DCYOP’s main site program at Eastern High School, while the 
Children’s Orchestra program is tuition-free. 
 
Donated Services 
 
 DCYOP receives donated professional services that are recorded at fair value as 
revenue and expense at the time the services are received.  Donated services amounted to 
$27,241 and $6,100 for the years ended August 31, 2015 and 2014, respectively. 
  
 
 
 
 
 



DC YOUTH ORCHESTRA PROGRAM 
Notes to Financial Statements 

For the Years Ended August 31, 2015 and 2014 
_________ 

Continued 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
Functional Expenses 

 
The costs of providing DCYOP’s various programs and supporting services have 

been summarized on a functional basis in the accompanying statement of activities.  
Accordingly, certain costs have been allocated proportionately among the programs and 
supporting services benefited.  The methodology used for the year ended August 31, 
2015, changed from the prior year to more accurately allocate indirect costs. 
 

 
3. CONTRIBUTIONS RECEIVABLE 
 

Grants receivable represent amounts due from government agencies or private 
donors, based on the terms of the related grant agreements. All receivables are due in less 
than one year. The amounts are due as follows:      

   
 2015 2014 
  

Cafritz Foundation $ -- $ 19,000 
Angell Family Foundation  20,000  -- 
DC Public Schools  50,000  -- 

 Other                                                 --      9,633   
  

 Total contributions receivable $ 70,000 $     28,633 
 
4. INVESTMENTS 
 

Accounting Standards Codification (ASC) Topic 820 establishes a fair value 
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.  
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level 1 measurements) and the lowest priority to 
measurements involving significant unobservable inputs (Level 3 measurements).  The 
three levels of the fair value hierarchy under ASC Topic 820 are as follows: 

 
Level 1: Quoted prices in active markets for identical assets and liabilities that the 
organization has the ability to access at the measurement date 

 
Level 2: Inputs other than Level 1 inputs that are directly or indirectly observable 
in the marketplace; 
 

 



DC YOUTH ORCHESTRA PROGRAM 
Notes to Financial Statements 

For the Years Ended August 31, 2015 and 2014 
_________ 

Continued 
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4. INVESTMENTS (continued) 

 
Level 3: Unobservable inputs which reflect the reporting entity’s assessment of 
the assumptions that market participants would use in pricing the asset or liability. 

 
 The level in the fair value hierarchy within which a fair measurement in its 
entirety falls is based on the lowest level input that is significant the fair value 
measurement in its entirety.  
 
 Investments, recorded at fair value, consisted of the following at August 31: 

 
  Level 1 Level 2  Level 3 Total 
 
2015 
 Equity securities   $ 50,074 $ --      $ --      $ 50,074 

 
 Total   $  50,074 $ --      $ --          $ 50,074 

  
2014 
 Equity securities   $   48,787 $ --      $ --      $ 48,787 

 
 Total   $   48,787 $ --      $ --        $ 48,787 
 
 
 Investment income for the years ended August 31 was as follows: 

 
 2015 2014 
 
 Interest and dividends  $    789 $   50 
 Realized and unrealized gain       1,576              9,040  
 
 Total $ 2,365  $           9,090 

 
 
 
 
 
 
 
 
 



DC YOUTH ORCHESTRA PROGRAM 
Notes to Financial Statements 

For the Years Ended August 31, 2015 and 2014 
_________ 

Continued 
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5. TEMPORARILY RESTRICTED NET ASSETS 
 

Temporarily restricted net assets were available for the following donor restricted 
purposes as of August 31: 

   
 2015 2014 
  

Tuition Assistance, FY16 $ 30,000 $ -- 
Tuition Assistance, FY15  --  34,325 
Children’s Orchestra, FY16  5,000  -- 

 General Operating, FY16                                            20,000   --    
  

 Total grants receivables $ 55,000 $     34,325 
 
 
6. DONATED FACILITIES 
 

DCYOP currently uses office and classroom space and instrument storage rooms 
provided by the District of Columbia Public Schools.  The value of the contributed space 
has not been estimated and is not reflected in the financial statements.  The costs 
associated with maintaining and operating the donated program space are paid for by the 
District of Columbia Public Schools.  For the years ended August 31, 2015 and 2014, 
these costs have been recorded as in-kind contributions and expenses of $57,673 and 
$54,321, respectively. 

 
 
7. COLLECTIONS 
 

DCYOP has elected not to capitalize the cost or value of its sheet music 
collection.  Purchases of collection items are recorded as decreases in unrestricted net 
assets in the year in which the items are acquired.  Contributed collection items are not 
reflected on the financial statements.  The items are cataloged, preserved, and cared for 
on a regular basis. 

 
 
8.  INCOME TAXES 
 

DCYOP is exempt from federal and state income taxes under Section 501(c)(3) of 
the Internal Revenue Code.  As of August 31, 2015 no provision for income taxes was 
made as DCYOP had no net unrelated business income.  Management annually reviews 
its tax positions and has determined that there are no material uncertain tax positions that 
require recognition on the financial statements. 

 



DC YOUTH ORCHESTRA PROGRAM 
Notes to Financial Statements 

For the Years Ended August 31, 2015 and 2014 
_________ 
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9. RECLASSIFICATIONS 

  
Certain 2014 financial statement line items have been reclassified to conform to 

the current year’s presentation. 
 
 
10. SUBSEQUENT EVENTS 
 

In preparing these financial statements, DCYOP has evaluated events and 
transactions for potential recognition or disclosure through January 14, 2016, the date the 
financial statements were available for issue. There were no subsequent events that 
require recognition of, or disclosure in the financial statements. 


